LEPHALALE

LocAL Municipality

SECOND QUARTER VIREMENT REPORT
2021/2022 |




INSTHUUTIUN PAGE

|25

R
Y

(3

o

0]

coG

ORDINARY AND SPECIAL MEETINGS OF THE

FILE NUMBER:

“PAGE NR:

28 JANUARY 2022

28 JANUARY 2022

5/111-2021/2022. 5/1/8

ITEM A23/2022[1]

'SUBJECT: TRANSFERS MADE UNDER VIREMENT POLICY 157 JULY 2021 ~ 315" DECEMBER 2021

DIARY;

Alt. of: MM EMsSS | EMcss | cfy | Emis EMSS EMPD
DATE:
INITIAL
Att. o SEC MAYOR | IDP/PMS AS LEG w
ft. of: MM . : : ' INC |pec | PW |LB 2 | FIRE | sPLUM
SEC LED ' & <
_ =
MAYOR TRM PRP.
SEC IT
SPEAKER IDP
E
5 SEC HR exp | war | pmu | Rec ENV
< CHIEF WHIP ' MU LIC
- PM/O PRKS
x
2 _
4 RIO com REP sw TRAF _ _ _
== _ . | s N Hs
PUB PART FT/CLR'S
S SCM
DATE:
INITIAL
| Att. of: NAME DATE INIT. ‘NAME DATE INIT.
REMARKS:
REcorDS OFFICERS: INFTIAL | DATE:




23

ITEM A23/2022[1]

TRANSFERS MADE UNDER VIREMENT POLICY 15T JULY 2021 -~ 31 DECEMBER
2021

5/1/1-2021/2022; 5/1/B

COUNCIL: 28 JANUARY 2022

RESOLVED

1. That the transfers made under the virement policy from 1 July 2022 to 31
December 2022 be noted.

2, That Council to approve the R315 765 virement for Public Works Division for
hire of rental equipment as per the virement policy.

3. That Council approve the R2 188 749 breakdown of Salary allocations of
Speaker, Chief Whip and Executive Committee to align to MMSCOA as per

the Virement policy.

4, That the Provincial Treasury to be notified on the transfer made under the
virement policy.

5. That the report be referred to MPAC for further scrutiny.

CFO
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ITEM A23/2022[1]

TRANSFERS MADE UNDER VIREMENT POLICY 15T JULY 2021 - 31 DECEMBER

2021

5/1/1-2021/2022; 5/1/B

EXCO: 25 JANUARY 2022

REPORT OF THE CHAIRPERSON OF THE PORTFOLIO COMMITTEE OF
GOVERNANCE, ADMINISTRATION, BUDGET AND TREASURY

1.

3.1

PURPOSE

To present to Council a report that entails all the transfers of funds made under
the Virement Policy.

Virement is the process of transferring an approved budget allocation from one
operating line item or capital project to another within the limits of approvals to
accelerate service delivery in the most responsible manner.

LEGAL REQUIREMENTS

s Municipal Finance Management Act 56 of 2003
e Lephalale Municipality Virement policy paragraph 7

BACKGROUND

According to the Virement policy paragraph 8 all the transfers made under this
policy must be reported to councit on quarterly basis. On the second quarter of
the financial year ending December 2021, the municipality has processed the
transfer of funds as per Virement policy. The attached Virement was processed
on the system. Due to MSCOA implementation there is no restriction of the
amount to be moved, as long as it won’t result in an over expenditure on that
vote. Virement are effected to align the municipality transactions to MSCOA

Framework.
CHALLENGES

None

STAFF IMPLICATIONS
None

FINANCIAL IMPLICATIONS

~ To avoid over expenditure on the [iné items
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ITEM A23/2022[1]

TRANSFERS MADE UNDER VIREMENT POLICY 157 JULY 2021 — 31 DECEMBER

2021

5/1/1-2021/2022; 5/11/B

EXCO: 25 JANUARY 2022

'REPORT OF THE CHAIRPERSON OF THE PORTFOLIO COMMITTEE OF
GOVERNANCE, ADMINISTRATION, BUDGET AND TREASURY

1.

3.1

PURPOSE

To present to Council a report that entails all the transfers of funds made under
the Virement Policy.

Virement is the process of transferring an approved budget allocation from one
operating line item or capital project to another within the limits of approvais to
accelerate service delivery in the most responsible manner.

LEGAL REQUIREMENTS

e Municipal Finance Management Act 56 of 2003
* lLephalale Municipality Virement policy paragraph 7

BACKGROUND

According to the Virement policy paragraph 8 all the transfers made under this
policy must be reported to council on quarterly basis. On the second quarter of
the financial year ending December 2021, the municipality has processed the
transfer of funds as per Virement policy. The attached Virement was processed
on the system. Due to MSCOA implementation there is no restriction of the
amount to be moved, as long as it won’t result in an over expenditure on that
vote. Virement are effected to align the municipality transactions to MSCOA
Framework.

CHALLENGES

None

STAFF IMPLICATIONS
None

FINANCIAL IMPLICATIONS

To avoid over expenditure on the line items
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6. OTHER PARTIES CONSULTED
Management

7. ATTACHMENTS
Virement Report (ANNEXURE)

RECOMMENDED

1. That the transfers made under the virement policy from 1 July 2022 to 31
December 2022 be noted. .

2. That Council to approve the R315 765 virement for Public Works Division for
hire of rental equipment as per the virement policy.

3. That Council approve the R2 188 749 breakdown of Salary'allocations of
Speaker, Chief Whip and Executive Committee to align to MMSCOA as per
the Virement policy.

4, That the Provincial Treasury to be notified on the transfer made under the

virement policy.
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